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SERVICE AREA AGREEMERT
BETWEEN
ILLINOIS POWER COMPANY
"+ AND
ILLINQIS VALLEY ELECTRIC CCOPERATIVE, iNC.

ACREEMENT entered into as of the Jlgl day of _(Clofend 1970, between
ILLINOLS POWER COMPANY, an Illinois corporation (Illinois Power) and ILLINOIS
VALLEY ELECTRIC COOPERATIVE, INC,, an Illinois not-for-profit corporation

{Illinois Valley).

Illinois Power and Illinois Valley have existing electric facilitiear
and are providing electric service to consumers in an area comprised of parts
of Bureau,.Henry. Kendall, Knox, LaSalle, Marshall, Puttam, and Stark Counties,
Iliineis. In order to avoid duplication of facilities and to minimize disputes
wh;ch may result in inconvenience and diminished effi;ienc& of alectric ser-
vice to the public, ¥llinois Power and Illinois Valley, each being an
"Electric Supplier" ag that ferm is defined in the Electric Supplier Act,
approved July 2, 1965, do enter into this Agreement for the purpose of de~
fining and 4elineating, as between themselves, service areas in which each

is to provide electric service.

In congideration of the mutual covenaﬁta and undertakinga herein

contalned, Illinois Power‘and Illincis Valley AGREE as follows:

Section 1. (a) "Party" as used herein refera to one of the
parties to this Agreement,

(b) "Existing customer” as used herein means a

consumer Who 18 receiving electric service on the effective date hereof.

(c) "Existing point of delfvery' as used herein means
an electric service connection which 18 In existence on the effecti#e
date hereof. An electric service comnection which is idle on the
effective date hereof or which thereafter becomeg idle shall be deemed to
be an existing point of delivery provided the transformer and electric ser-
vice drop have not been removed prior to the time electric service is
fesumed at such electric service connection.

(d) 'New customer” as used herein means any person,
corporation, or entity, who applies for electric service at a location

which daes not have an exlsting point of delivery aon the effective date

of this Agreement.




() ''Large iine Eorridor" as used herein means an
area one-quarter of a mile in width on each side of the center line of a
36.5 v or higher voltage electric line, which electric line was energized
on July 2, 1965, and owned by a party hereto or subject to use or operationm
pursuant te a éoncract between sald party and the owner thereof, and which
electric iiﬂe, by virtue of the terms of this Agreement, is not located
within a Service Area of therparty who hag said rights of ownership‘o:
operation,

(f) "High voltage line" as used herein means an
electric line having a voitage of 34.5 Kv or higher,

(g) "Effective date" as used herein means the date

of the approval of this Agreement by the Illinois Commerce Commission.

Section 2. Illinois Power and Illinois Valley hereby establish
territorial boundary lines delineating the Service Areas kthe Service Area
or Areas) of each party. The' territerial boundary lines and the respec~
tive Service Areas are shown on the maps attached hereto and marked Exhibits 1
and 2 and incorporated herein by referance. Exhibits 1 and 2 show the
location of the.electriu lines which each party owned cn July 2, 1965, including
the 3%4.5 Kv or higher voltage electric lines which each party owns or is en-

titled to use or operate and axe prima facle evidence of the location of such lines.

Section 3. (a} Except as otherwise provided in or permitted by
this Section and Sections & and 7 of this Agreement, each party sh#ll have the
_exclusive right to serve all existiné customers and nei.custumera vhose polnts
of delivery are or will be located within its Servicé‘Areaa and neither party
ghall serve a new customer within the Service Areas of the other party.

{b) Each party shall have the right to continue to
serve all of its existing customers and all of it3 existing ébints of delivery
which are located within a Service Area of the other party on the effective
date.

(¢) A new customer whose point of delivery is or
would be located within a large line corridor and whoge demand within the
12 months following the construction period is estimated, based upon the
application of accepted engineering practices, to be 150 kilowatts or more
if the high valtage line is 34.5 Kv, 375 kilowatts or more {f sucﬁ line is
69 Kv, and 500 kilowatts or more 1f such line is in excess of 69 Kv, shall
be served by the party owning or entitlé& to operate from the high veltage

line; provided, however, that where the party in whose Service Area the

-2 -




large line corridor is located also has a high voltage line within one-

quarter of a2 mile of the High voltage line in the large line corridor, the

party whase high volrage line was first installed shall provide electric

gervice to any customer whose demand within 12 mouths follo;ing the constructlion
period is estimated as aforesald to exceed 150 kilowatts, For the purposes

of applylng Sub-paragraph 3(c), all high voltage lines shall be deemed to have
the same voltage characterigtics, location and rights which said iines had

on July 2, 1963, even though said line or lines are subsequently rebuilt,
relocated, removed, or operated at a different voltage.

{d) A party who receives a written application for
electric service from a new customer whose demand within the 12 months
folloving the construction period is estimated, based upon the application
of accepted englneering pra?tices, to exceed 1,500 Kw, and whose point of
delivery would not be located withip a large line corridor, shall, withia
10 days, notify the other party of such request, The parties shall, within
30 days thereafter, seek to determine which party shall provide the proposed
electric service and, in such connection, shall be guidad by the provisions
of éhe Electric Supplier Act approved July 2, 1965. If the parties are un-
able to make such det;rmination, either party may initiate proceedings under
_ the Electric Supplier Act for the purpose of having such determination made

by the Illincls Commerce Commission.

. Section 4, (a} 1If any territory in a Service Area of either
party ghall, after the affective date, be annexed te 2 municipality in which
the other party holds an electric franchise in effect on the date of such
annexation, the territorial boundary line delineating Service Areas provided
for in Section 2 shall not apply to any new customers EE sucﬁ annexed terrirory.
Within thirty days after the date of such annexation, the parties shall seck
to determine which party shall provide electric service to any such new cus-
tomers, and, in that connection, shall be guided by the provisions of the
Electric Supplier Act appraved July 2, 1965, and the general principal that
the Service Areas as determined in this Agreement shall continue to be Ser~
vice Areas of the respective parties. If the parties are umable to make such
datermination, either party may initlate proceedings under the Electric

Supplier Act for the purpose of having such determination made by the Illinoils

Commerce Commissioa.




(b) The parties shall mot oppose by official action
each other's effnrts_to secure authorization to provide electric sarvice,
which etther may be required to obtain from any incorporated munieipality
under the provisions of the Electric Supplier Act, approved Julf 2, 1965,
for any‘annexeﬂ arsa aasigned by any amendment to this Agreement or for
any annexed area which the Illinois Commerce Commission determines that

either party is entitled to serve.

Section 5. Either party may construct new lines and may main-
tain, operate, renew and replace existing electric facilities in the
Service Areas of the other party. New construction shall not establish a
large line corridor or corridors, nor alter or affect the right of either
party to provide electric service to any new customer. Each party shall
cooperate with the other party in obtaining rights of way and censtruction

clearances for new lines through its Service Area.

Section 6. The parties undertake to furaish reasonable and
adequate service to the customers each is or may be entitled to serve under
this Agreement, provided éhat this undertaking is solely for the benmefit
of_the FesPective customers and is intended to be enforced in sccordance
with the provisions of Section 9 of the Electric Supplier Act approved
Juiy 2, 1965, by Illiuois Valiey's customers and is intended to be enforced

in accaf&ancé with the Public Utilities Act by Illineis Power's customers.

Section 7. If either phrty should request the other to furnish

electric service to a customer who the requesting party is entitled to

gerve by virtue of this Agreement and the other party does render such
service, this Agreement shall not thereby be veided but shall otherwise

vemdain fn Full force and =ffect.

Section 8  Any agreement between the parties which 1s made pursuant
to the provisiona of Sections 3, 4, or 7 shall be in the form of an
amendment to thls Agreement and shall be made subject to the approval of

the I1linois Commerce Commission.




Section 9. Illinoia Pﬂwe; and Illinois Valley shall jointly submit
this Agreement to the Illincis Commerce Commission for its approval. Om
the date of approval by the Commiaaién, this Agreement shall become effective
and sh;il continue in full force and effect until or unless it is amended or
rescinded by a written agreement and such amendment or rescisgion 1s_approved

by the Illinois Commerce Cosmission.

Section 10, This agreement shall be executed in four counterparts,

each . of which shall constitute an original.

Section 11. The obligations and rights of this Agreement shall be
binding upon and shall inure to the benefit of the assigns or successors

of the parties.

IN WITNESS WHEREOF, each party has caused this Agreement to be
executed and ltg corporate seal to be affixed by its duly authorized

officers, as of the day and year first above written.

“ ILLINOIS BOWER COMPANY

By
Senior Vice-President
ATTEST'
. Secretary
(SEAL)
ILLINQIS VALLEY ELECTRIC COOPERATIVE, INC.
By 4;£4u452u“__/ -
President }#
ATTEST:
By rp ]Lilrum
Secret ary J?

{SEAL)




